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WHY NET 

ZERO?
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Why Net Zero by 2050?

And how does that relate to the Paris Agreement?

Source: Joeri Rogelj et al, “Energy system transformations for limiting end-of-century warming to 

below 1.5°C,” Nature Climate Change, Vol.5, June 2015, p.520  cited in OCI The Sky’s the Limit

mailto:Energy%20system%20transformations%20for%20limiting%20end-of-century%20warming%20to%20below%201.5%20°C%20—%20Research@WUR
http://priceofoil.org/content/uploads/2016/09/OCI_the_skys_limit_2016_FINAL_2.pdf
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The Net-Zero Banking Alliance 
is the banking pillar of GFANZ

The Net Zero Banking Alliance is the banking element of the Glasgow

Finance Alliance for Net-Zero, which is led by Mark Carney’s COP26

Private Finance Hub. It will house the various net-zero commitments in the

financial sector that have been accredited by Race to Zero.
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Coalition provides a strong signal of 
support to policymakers and a call 
to action for the economy

… and already new members!
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The benefits of collective action

Provides a standard for the commitment and interpretation of what net zero means for a bank.  Ensures 

a degree of standardisation of approach while providing an appropriate degree of flexibility.01

Provides a voice to amplify banks’ requests to policymakers for a stable and supportive policy 

environment02

Provides implementation support and ease navigation of the various measurement and reporting 

methodologies, to develop commonly standard frameworks and to close potential gaps we will 

collaborate with various initiatives. 

e.g. Science Based Targets Initiative, 2 Degrees Investing Initiative, PCAF, TCFD.

03

Provides accountability, countering the skepticism around net zero commitments04
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Collaboration will be key to achieve the 
required structural economic change

MUTUAL

INTERACTION
NEED FOR

COLLABORATION
Policymakers & Regulators

NZBA will provide a voice for banks to advocate for a net-zero

carbon economy by engaging with all relevant stakeholders

across the sector value chains including policy and regulators.

Our target is to achieve real world impact by driving the

transformation to a carbon free economy.

Thereby we achieve decarbonization of our lending and

investment portfolios and also mitigate climate risk.

Companies 

and real 

economy

Finance

Society

Technology & Innovation
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Net-Zero Banking Alliance

Commitment = 2-page letter + Guidelines
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THE COMMITMENT

Members of the Net-Zero Banking Alliance (NZBA) commit to transition 
the operational and attributable GHG emissions from their lending and 
investment portfolios to align with pathways to net-zero by 2050 or 
sooner.

• Set 2030 & 2050 targets which are in line with a scenario consistent 

with 1.5 degree warming to cover a significant majority of emissions

• Annually report on targets and progress and take a robust approach to 

the role of offsets in transition plans.
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Guidelines for Target Setting
Set Targets...Using credible science-based scenarios

Including for 9 carbo-intensive 

or high-emitting sectors

Report on targets, plans to meet 

targets and progress against 

targets.

On an absolute and intensity basis

Review targets to 

keep up to date with 

scientific and policy 

developments
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Wider considerations

◾ engaging on corporate and industry (financial and real economy) action, as well as 

public policies, to help support a net-zero transition of economic sectors in line with 

science and giving consideration to associated social impacts; and 

◾ supporting innovation, the near-term deployment of existing viable technologies, 

and scaling up the financing of credible, safe, and high-quality climate solutions that 

are compatible with other Sustainable Development Goals.

The commitment gives regard to the Just Transition and other 

sustainability matters:
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In conclusion…


