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FATF Priorities (2020‐2022)
Digital Transformation of AML/CFT

Financing of  ethnically or racially motivated 

terrorism Money laundering and migrant 

smuggling Environmental crime

Illicit arms trafficking
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There are two components to an assessment under the FATF’s evaluation methodology, 

namely assessing technical compliance with the 40 recommendations and assessing the 

effectiveness of  the regime.

There are also. other elements of  the Methodology that are critical These relate to 

Risk and Context. The essential point is that in assessing the effectiveness of  a 

country’s AML/CFT regime, assessors should take into account the ML and FT risks 

facing the country and the general context of  the country that relates to the issues 

covered in the Methodology.
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Technical Compliance

The technical compliance assessment addresses the specific 
requirements of  the FATF Recommendations, principally as they 
relate to the relevant legal and institutional framework of  the 
country, and the powers and procedures of  the competent authorities.

Assessors will consider whether the 
existing laws, regulations, or 
administrative arrangement or 
procedures meet these elements to 
come to a conclusion as to whether 
the recommendation as a whole is 
met.

The Methodology breaks 
each Recommendation down 
into a number of  component 
parts called “Essential 
Criteria



Example: Recommendation 11 Record-Keeping

Financial institutions should be required to maintain all necessary 
records on transactions, both domestic and international, for at 

least five years following completion of  the transaction.

Financial institutions should be required to ensure that all 
CDD information and transaction records are available

Financial institutions should be required to keep all 
records obtained through CDD measures, 

Transaction records should be sufficient 



Compliant :There are no 
shortcomings.

Largely compliant There are 
only minor shortcomings.

Partially compliant There are 
moderate shortcomings.

Non‐compliant  There are 
major shortcomings.

C

LC

PC

NC

Ratings for Technical Compliance



FATF Recommendations - Overview

A. AML/CFT/CPF Policies
and Coordination

B. ML and Confiscation

C. TF and PF

D.Preventive Measures

E. Beneficial Ownership

F.Competent Authorities

G. International  
Cooperation

• R.1, 2

• R.3, 4

• R. 5 ‐ 8

• R. 9‐23

• R. 24, 25

• Regulation and Supervision (R. 26 – 28)
• Operational and Law Enforcement (R. 29 – 32)
• General Requirements (R. 33 and 34)
• Sanctions (R. 25)

• R. 36 ‐ 40



Effectiveness

Financial systems and the broader economy are protected from the
threats of ML, TF &Proliferation, thereby strengthening financial
sector integrity and contributing to safety and security.

High level
objective
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TERRORIST FINANCINGMONEY LAUNDERING

RISK &
COORDINA

TION

Supervision

Preventivemeasures

FIU & financial intelligence

Transparency
& beneficial
ownership

PROLIFERATION FINANCING
Proliferation financial sanctions

International  
cooperation

R.1‐2 IO.1

R.26‐28, 34‐35 IO.3

R.9‐23 IO.4

R.29‐32 IO.6

ML investigation & prosecution
R.3, 30‐31 IO.7

Confiscation
R.4 IO.8

TF investigation & prosecution
R.5, 30‐31 IO.9

TF prevention & sanctions
R.4, 6, 8 IO.10

R.7 IO.11

R.24‐25 IO.5

R.36‐40 IO.2

Elements of AML/CFT/CPF Effective Regime
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Ratings for Immediate Outcomes

High level of  Effectiveness
The Immediate Outcome is 
achieved to a very large extent.
Minor improvements needed.

Substantial level of  Effectiveness
The Immediate Outcome is 
achieved to a large extent.
Moderate improvements needed.

Moderate level of  Effectiveness
The Immediate Outcome is 
achieved to some extent. Major
improvements needed.

Low level of  Effectiveness
The Immediate Outcome is not 
achieved or achieved to a 
negligible extent. Fundamental 
improvements needed.



Immediate Outcomes 1-2

 Immediate Outcome 1. Money laundering and terrorist 
financing risks are understood and, where appropriate, 
actions coordinated domestically to combat money 
laundering and the financing of  terrorism and 
proliferation.

 Immediate Outcome 2. International cooperation delivers 
appropriate information, financial intelligence, and 
evidence, and facilitates action against criminals and their 
assets



Immediate Outcomes 3—5

 Immediate Outcome 3. Supervisors appropriately supervise, monitor, and 
regulate financial institutions, Designated Non-Financial Businesses and 
Professions (DNFBPs) and Virtual Asset Service Providers (VASPs) for 
compliance with AML/CFT requirements commensurate with their risks.

 Immediate Outcome 4. Financial institutions, DNFBPs, and VASPs 
adequately apply AML/CFT preventive measures commensurate with their 
risks and report suspicious transactions.

 Immediate Outcome 5. Legal persons and arrangements are prevented 
from misuse for money laundering or terrorist financing, and information on 
their beneficial ownership is available to competent authorities without 
impediments.



Immediate Outcomes 6—8

 Immediate Outcome 6. Financial intelligence and all other relevant 
information are appropriately used by competent authorities for money 
laundering and terrorist financing investigations.

 Immediate Outcome 7. Money laundering offenses and activities are 
investigated, and offenders are prosecuted and subject to effective, 
proportionate, and dissuasive sanctions.

 Immediate Outcome 8. Proceeds and instrumentalities of  crime are 
confiscated.



Immediate Outcomes 9—11
 Immediate outcome 9. Terrorist financing offenses and activities are 

investigated and persons who finance terrorism are prosecuted and subject to 
effective, proportionate, and dissuasive sanctions.

 Immediate outcome 10. Terrorists, terrorist organizations, and terrorist 
financiers are prevented from raising, moving, and using funds, and from 
abusing the NPO sector.

 Immediate outcome 11. Persons and entities involved in the proliferation of  
weapons of  mass destruction are prevented from raising, moving, and using 
funds, consistent with the relevant UN Security Council Resolutions.



Key Facts about Mutual Evaluation

Mutual evaluations are in-depth country reports 
analyzing the implementation and effectiveness of  
measures to combat money laundering and terrorist 
financing

Mutual evaluations are peer reviews, where members 
from different countries assess another country. 

A mutual evaluation report provides an in-depth description and analysis 
of  a country’s system for preventing criminal abuse of  the financial 
system as well as focused recommendations to the country to further 
strengthen its system



Conclusion

This knowledge allows assessed jurisdictions to properly 
prepare for the process and where necessary challenge the 
assessors findings so that the AML/CFT position of  the 
country is appropriately represented.

Understanding the Methodology is important for countries 
because they need to be aware of  what areas the country will 
be assessed on (Technical Compliance and Effectiveness), 
what assessors are required to look for and the basis for their 
analysis.
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