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BACKGROUND

In recent years, the Arab region has witnessed profound transformations and complex crises that
have impacted various components of the economy, with the banking sector bearing the brunt of the
repercussions. Prolonged political crises, internal conflicts, fiscal deterioration, inflationary pressures,
and declining external revenues have all contributed to creating highly volatile financial environments,
weakening banks’ ability to perform their core functions namely financing, investment, and risk management.

In Lebanon, the unprecedented financial collapse has led to a breakdown in the relationship between
banks and depositors, resulting in a near-complete paralysis of the banking sector in the absence of a
comprehensive recovery strategy. In Sudan and Yemen, prolonged conflicts have created an extremely
fragile banking environment disconnected from the regional and global financial systems. In Libya and
Syria, banking structures remain fragmented across competing political territories. In other countries,
such as Iraq, banks face dual challenges: a legacy of weak governance and years of sanctions and
economic contraction, alongside ongoing but incomplete reform efforts. Meanwhile, other Arab banking
systems have faced less severe but still significant challenges, including liquidity pressures, high levels
of non-performing loans, shrinking profit margins, and risks associated with large exposures to domestic
sovereign debt. These challenges have been further complicated by an unstable global environment
marked by rising interest rates, fluctuating energy prices, slowing growth, and declining capital flows to
emerging markets.

Amidst these challenges, the urgent need has emerged for support and assistance programs for the
banking sector whether through interventions by central banks, direct fiscal measures, or cooperation
with international institutions. However, the effectiveness of such programs has varied significantly across
countries, depending on institutional capacity, political will, regulatory environment, and the extent of
banks’ exposure to risk.

Conversely, countries with advanced banking systems have accumulated valuable experience in managing
banking crises, from the global financial crisis of 2008 to the COVID-19 pandemic and the repercussions
of the Russia—Ukraine war. These experiences have enabled them to develop comprehensive support
models based on coordination between fiscal and monetary authorities, balancing emergency interventions
with governance reforms and long-term financial stability.

In light of this, the Union of Arab Banks seeks to convene a conference entitled " Support Programs
for Banking Sectors in Crisis-Affected Countries — Experiences of Arab States and Advanced Banking
Systems", to be held in Beirut, Lebanon, on the 28th — 29th of August, 2025. The conference will serve
as a platform for exchanging knowledge and lessons learned from diverse Arab experiences, while also
reviewing international best practices in supporting and rehabilitating banking sectors during crises. The
goal is to foster deeper understanding and to develop actionable recommendations tailored to different
Arab contexts. Specifically, the conference aims to present and analyze the major challenges facing
banking sectors in crisis-affected Arab countries, highlight the support frameworks and government
policies implemented in these states, evaluate their effectiveness, and review the experiences of advanced
banking systems in confronting financial and banking crises. Additionally, the conference will discuss the
roles of central banks, governments, and regional and international institutions in supporting banking
sector stability.



FORUM

TOPICS OF DISCUSSION

1. Diagnosing the Current Reality of the
Banking Sectors in Crisis-Affected Arab
Countries
* Financial and banking conditions
* Levels of default, contraction, and capital
erosion
» Effectiveness of regulatory and supervisory
frameworks

2. The Role of Central Banks in Supporting
Banks During Crises
* Refinancing programs
* Quantitative and monetary easing programs
* Available macroprudential policy tools

3. Governmental and Financial Support
Programs:Financing, Guarantees,
Exemptions

» Mechanisms for financing the banking sector

» State participation in bank recapitalization

* The role of fiscal policies in risk mitigation
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4. Frameworks for Cooperation with
International Institutions (e.g., IMF, World
Bank, Arab Funds)
* Evaluation of financial and monetary
reform programs
» Conditions for external support
» Governance and accountability

5. Experiences of Advanced Economies:
Successful Models for Supporting and
Restoring Confidence in the Banking
Sector

» The 2008 global financial crisis

* The sovereign debt crisis in the Eurozone

* Post-COVID-19 policy responses

6. Proposals for Building Regional Models
to Support Banks in Times of Crisis
* A regional emergency banking fund
* Cross-border deposit insurance schemes
* The role of the Union of Arab Banks as a
coordination and technical support hub
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