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INVESTING IN CONSTRUCTION

AND THE ROLE OF BANKS

BACKGROUND

Over the past two decades, the Arab region witnessed a series of wars and conflicts that have left devastating
impacts on national economies, infrastructure, and local communities. Vital sectors such as industry, agriculture,
energy, education, and health have been severely affected; growth rates have sharply declined, while unemploy-
ment and poverty levels have risen significantly, and domestic and foreign investments have fallen to unprece-
dented levels. Moreover, transportation networks, ports, airports, as well as residential and public or private
facilities have suffered extensive damage, necessitating enormous efforts and substantial financial resources for
reconstruction and rehabilitation.

Under these circumstances, reconstruction has become an indispensable priority to establish political and social
stability, reactivate economic activity, create job opportunities, and achieve sustainable development. However,
the main challenge lies in finance required for reconstruction far exceeding the capacity of public budgets in the
affected countries thus calling for alternative financing sources. The main source among these is the Arab banking
sector, which possesses the expertise, regional networks, and capacity to attract foreign investments.

International experiences have demonstrated that the role of banks goes far beyond granting loans or facilitating
trade operations. Banks can serve as strategic partners in mobilizing savings, redirecting resources toward pro-
ductive sectors and infrastructure projects, and developing innovative financial instruments tailored to the needs
of the reconstruction phase. Moreover, the Public-Private Partnership (PPP) model provides a practical framework
that allows governments to reduce the burden of direct financing while enabling banks and the private sector to
participate in strategic, long-term projects thereby enhancing trust and financial stability.

Beyond the economic dimension, the reconstruction process carries regional and international significance that
extends beyond the borders of the affected countries. The stability of these states will positively impact their Arab
and regional surroundings by promoting intra-Arab trade, expanding investment opportunities, and creating a
more attractive environment for capital flows. Additionally, the participation of Arab and international financial in-
stitutions in this process will strengthen Arab—Arab economic cooperation and integration with international part-
ners, reinforcing the Arab region’s position as an active player in the global economy.

In this context, the Union of Arab Banks will convene its Annual Arab Banking Conference for 2025 in Beirut,
Lebanon, on 27th & 28th of November 2025, a city that holds a symbolic status for its resilience and capacity to
rise from crises. The conference will serve as an Arab and international platform to explore ways to activate the
role of Arab banks in financing reconstruction whether through housing projects, infrastructure rehabilitation, or
financing key economic sectors. The event aims to open an in-depth dialogue among banks, policymakers, in-
ternational financial institutions, and the private sector to develop a comprehensive vision that enables Arab
economies to transition from post-conflict recovery to sustainable growth and stability. It will also provide an op-
portunity to launch joint banking and investment initiatives that facilitate resource mobilization and channeling to-
ward reconstruction, with a focus on principles of governance and transparency to ensure financing sustainability
and long-term development goals.



INVESTING IN CONSTRUCTION

AND THE ROLE OF BANKS

TOPICS OF DISCUSSION

1.

Challenges of Investment and Reconstruction
in the Arab Region

. The Strategic Role of Arab Banks in Financing

the Economy

+ The role of banks in developing economic and
productive sectors.

+ Mobilizing local and regional resources for
reconstruction projects.

+ Arab banks as a link with international financial
institutions.

Public-Private Partnership (PPP) as an
Approach to Financing the Economy

+ The importance of the partnership model in
developing infrastructure.

« The role of governments in providing an
appropriate legislative and regulatory
environment.

+ The participation of banks in financing major
infrastructure projects.

4. The Private Sector as a Driver of Economic

Growth and Sustainable Development in the

Arab World

+ Enhancing the business and investment
environment: Toward an effective public-private
partnership.

+ Financing development: The role of financial
institutions and banks in supporting productive
and sustainable projects.

+ Entrepreneurship and innovation as new
engines of growth.

5. The Arab Private Sector: A Lever for Growth

and Regional Economic Integration

+ Toward a unified Arab market led by the private
sector.

+ Financing regional development: The role of
banks and financial institutions in supporting
joint projects.

* The private sector as a driver of innovation and
competitiveness in Arab economies




