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ARAB REGIONAL FORUM

ON STRENGTHENING COMPLIANCE & COMBATING FINANCIAL CRIME

BACKGROUND

The global financial system is undergoing rapid transformation in the requirements for combating money laun-
dering (ML), terrorism financing (TF), and proliferation financing (PF), alongside the increasingly stringent inter-
national standards issued by the Financial Action Task Force (FATF) and the accompanying mutual evaluations
that assess countries' levels of compliance and the effectiveness of their legal, regulatory, supervisory, and insti-
tutional frameworks.

In this context, some Arab countries, most notably Lebanon, face fundamental challenges that require accelerating
legislative, regulatory and institutional reforms, and strengthening coordination between regulatory, judicial and
security authorities and the financial sector, in order to meet the requirements of the action plan agreed upon
with international bodies, enhance the integrity of the financial sector, and maintain its relations with global financial
institutions.

Recognizing the pivotal role of the Arab banking sector in promoting financial stability and strengthening interna-
tional confidence, this forum serves as an Arab and regional platform for practical dialogue and the exchange of
expertise. It brings together senior officials, policymakers, and experts from international and regional institutions
to review international best practices, draw lessons from the experiences of countries that have successfully im-
plemented reform action plans and exited the FATF Grey List, and examine practical mechanisms to enhance
the preparedness of Arab countries for upcoming mutual evaluations.

The forum extends beyond theoretical discussions by focusing on practical solutions and a clear roadmap to
assist competent authorities and financial institutions in strengthening compliance frameworks, enhancing risk
management systems, and improving the effectiveness of measures to combat financial crimes in line with inter-
nationally recognized standards.

OBJECTIVES

The forum aims to strengthen compliance with international standards on anti-money laundering (AML),
counter-terrorism financing (CFT), and counter-proliferation financing (CPF) by providing a practical platform
for dialogue among supervisory authorities, financial institutions, and international experts. It will examine
the required legislative and regulatory reforms to enhance compliance, support the readiness of Lebanon
and other Arab countries subject to enhanced monitoring in meeting the requirements of the Financial Action

Task Force (FATF) and the Middle East and North Africa Financial Action Task Force (MENAFATF), and
promote greater cooperation among relevant stakeholders.

The forum will also showcase international best practices and emerging technologies, including Artificial
Intelligence in strengthening AML/CFT/CPF framewor ks, with the objective of producing practical recom-
mendations that reinforce the integrity, resilience, and stability of the Arab financial sector.




ARAB REGIONAL FORUM

ON STRENGTHENING COMPLIANCE & COMBATING FINANCIAL CRIME

TOPICS OF DISCUSSIONS:

Roadmap for Strengthening Compliance and Supporting Lebanon to Exit the FATF Grey List
* Legislative and institutional reforms in line with FATF Standards.
+ Implementation of the national action plan and the respective roles of supervisory authorities, financial institu-

tions, and Financial Intelligence Unit (FIU).

« Strengthening coordination among relevant authorities and restoring international confidence in the financial

sector.

Mutual Evaluations and Institutional Preparedness

+ FATF and MENAFATF mutual evaluation methodology and the effectiveness requirements.
+ Common deficiencies leading to Grey List designation.

* Institutional readiness for upcoming mutual evaluations and international best practices.

Banking Compliance and International Sanctions

* Implementing the risk-based approach (RBA) and enhancing compliance and risk management frameworks.
+ Managing international sanctions risks and applying enhanced due diligence (EDD).

* Preserving correspondent banking relationships and fostering a strong institutional culture of compliance.

The Future of Compliance in the Era of Artificial Intelligence and Emerging Technologies

Technology and Artificial Intelligence in

Combating Financial Crime

+ Artificial intelligence applications and advanced
analytics for detecting suspicious transactions.

+ Combating fraud, digital financial crime, and
cyber threats.

+ Al governance, regulatory considerations, and
ethical challenges

Arab Experiences and a Forward-Looking

Vision for Strengthening Compliance

* Lessons learned from Arab countries that have
successfully exited the FATF Grey List.

+ Enhancing cooperation among supervisory au-
thorities, judicial bodies, and the banking sec-
tor.

* Developing an Arab roadmap and issuing prac-
tical recommendations to support reforms and
strengthen the integrity and stability of the Arab
financial sector.

EXPECTED OUTCOMES

+ Develop a practical roadmap to support the implementa-
tion of priority reforms in Lebanon and other Arab coun-
tries.

+ Enhance the readiness of financial institutions for upcom-
ing FATF and MENAFATF mutual evaluations.

+ Promote the adoption of international best practices in anti-
money laundering, counter-terrorism financing, and
counter-proliferation financing.

« Strengthen regional cooperation among supervisory au-
thorities, judicial bodies, financial intelligence units, and
the financial sector.

+ Support the sustainability of correspondent banking rela-
tionships and strengthen engagement with international fi-
nancial institutions.

* Provide practical and actionable recommendations to en-
hance compliance frameworks and reinforce the integrity,
resilience, and stability of the Arab financial sector.



